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* Linear algebra is a fundamental tool of ® In economics, two areas where the

mathematical economics, under several linear algebra is typically used are the
respects. theory of macroeconomics and the
theory of economic policy, where the
® Linear algebra is used a lot in economic aggregates are always
mathematical economics (and modeled as linear equations. The input-
econometrics as well) because several output models use linear algebra to
models assume the linearity in the explain the interrelations among the
economic relations, together with the various economic industries.
assumption that these linear relations
are all interconnected each other, ®* In the theory of microeconomics, linear
leading to using an important theory of algebra can be used instead to study the
linear algebra which is represented by equilibrium in the market.

the systems of linear equations.
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